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fra) afti-t?iRE aef few 3 rrErs 1902 r 900 sr % wr>e 1099-2000 r 1907 re 

EET t I 

(R) ^JR RFERR RTfE EIRE % RES m feTR fTRT WT?S RE Ejgif*ft ETET E^ES E> -3fTRIdR>'i Rf SEETE> 
SETST E? ETREJR % ETEf^T S? *?[SE 3TS^ RESET # ^ ftEET tR R»Ml Rift E?E 

RR> I 

frr) 16,000 SR Sl4d 3TTSEE # RET % S> c-fRE EcTTE^ R TERR ETcfT ERE t993 16 

fER R mr<fR 3?E 8 lER EF RET t I ?Ef EREE, WEIdER RE cE<6# ST 5IR3T <$t PlER# 
RF f^Rtr 8 f^R ^ ERE R>t FlfE t, fvTESE E Rg^r cTTS ESI Et «T I 

(f) ERR 3 cPF# E> STSTSTS 3 R> SEE'S 3 pPp SIE 2/3 ST SSf% 3 rffefRi RtS ETPT ETTS 

R>fJ RE EF Fid (?, fa'H'H aii-yiafpi F fcHV Rayi^ Sj SETSE fRSEEft REE R cfT'FR SSfET 

W5ST 4 EFSRE ERERE, JcR 3lfa RTR?T%r REIS SJE^f RE RTR SS IJET RE R1RT R#R FT 

onui t | 

* 

(R) fERfSrfFcl SEE<Ef % 3 FS SSEf aft TJERT ft cRF^T S> SEcft aft Ejgftftt wfft>ST FJRSft (M 

F - ' 

• ^ ^ ^dS3 RE R%R EjftT RT fESF! RRRT FIST £ I 

• ^ Wit 3flER SIEiST ft ^fftdSf/ft'lHISjvR ^fg T?ftfST SE FtET 3RffST 16.000 ftlSftR 
R RR 'fid ft dWf 60 R-ifM) I 

» 

• t^TE T7 cT^tft RT 3TR& SEg EEERI afar RWHI I 

• iff wr aft Ejg^ftr a? ^et fIe re fftRSTEss teest aft ggEfti i 

• cTR# S> RR HTRifftR ROTTR FIR ^ R>RR RjcTRf«TR^ RR ^pft # 3ITRR7 gflfa R^R 
m fRRR^I R$f FEE I 

(ill) FTRf^t R)R ^R RTRT RRRT t, cTR^T RTcTT f^cTR^cR> RR RIRI R> ^eR R »fl 3?1tIR> FTRT t| 

(iv) RFR»# j> FfSRt R>l WlFRT RT»ft RRRt RR RTSPIRt R tr RFKR fR)RT RTIRT %, vjfrf^ fTRIRdl 

^ tf. Eft v 5 E 4 >T RR># R5 RfSRl TE RRrf fReTR ?TcR1 Rl $RET R?T RlEft t ! 

(v) fRRRTRcff RTTR TTRJ^f R> RETTRIR ^ RORjf^d RER RJ f^R RRRT RR TF $ RTR RRR RRRT R RTIRsfe 
WfTTTTFRI / fTRIRRl T^T RFRTT RR E# t ! 

(vi) RFRR Ri '#RrR RE fRRR RRR fR ER^T R? RSat R RTRTR <F f^R RpJRRI fd ^6 ERR RR 4 

f^R % WIRE 7 ftR R>ER R? TRRTR Wt ^ -RRft Rt^ RRT RET# 20 3R^RE,2000 RR -DTRlfoR 

RoR; il apJEKR f^Rfl RRT ®TF I 

FET RF^M R FET RTfRRRWf Ef RF aTJRTT fRRl t - 

fr) RRRRR 9TRt RE RRT^T iE cTSST RF 30RIR # fcR f%'?JcR> f^REfT >PT 4 ftREI % RoDRR 7 f^RET 
W ^ FEF# TPETTR RR RT^RtRR RjERT, 3$E 

(ii) REf ^ RH $ 3PRTR-I ^ fRTTR RRIEt RtI 315^ if TR 5 4 f&RpIRt *f RR EIO 6 ^ 

WT R PlRlvlfESR EnfRcT Rr) OTR - 

"(e) cfR^iT ^ ttssT r> ewt r ^rf«Ts ?TfT afk RT^f rste^i $ fcP? 7 (ettr) t^rgcR> fRREf 
RTR % Rfpif R?I RRET^ tJTT Fft R>t RT^ % Ffrt i" 
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3 . apffa fa TT^tfr £ faJTTR faff# g?T TOTW fefafal £ fag WfafiTl# g> #[t fafag faelffaW 

ffaiT# git faf W en | gyra faqfagf m gRT?T ## ffan W f :- 

gftfarar <ufaiug gg gfag to (fafarffafa) 

(i) era# £ Hfat £ 31TORT £ #fa 3 TOWI fa (fa £ Wit fa fa# ggfa <J?T gptfa fa tR 
aggrg graft gi 'H^k u i £ fag arerfa 4 # 7 ffaf gg? gfa £ fag fafat gg wm 1 

fa) iraw # #re? gg* wj gfa?n farar fa fawi 750 era# £ <#niR£ gg faffa<g gfa gfa) 
% ^ft g^g £ ^fe'Ki fa faff# £ gitgg £ era# gg angrer fa-gg—fa gg gfT %. fag £ graft 
g?t #j# gran? £ gig fagjera arfa 7 faff g?r rafag 21 fag gra gg# g> tcrtj w arrafarg 
faff % 1 

fai) gf arepw % fa, 

fa) aggreraf fa ftgig# afag £ #g? ## £ gg># £ ra^# git ffaggprr ^farerara rar# 
g> fag era# £ g^gf # 3 mmr g 5 fag 4 faT# 7 farggi ggig fat fa fag fakufai 
fagc*F arfat #7 gSTCR 21 fad fa fa; Zfc 

fa) ggg gjfag far Tfafaf fa grag ggrar i 

fasofi gngg frag v#c ifafgifai fa#vfa# 

(i) era# £ v-rtfar £ fag ftsjeg; fag# fa fa wrar fa fag fc, fafa ggg skt arag ffair 
W t 1 

(li) era# gi fa# g? ww £1 wfaftg gj w£ afk era# £ wrm 5m ggreg £ fat grgrgm 

£ rag £ fa# gg. #*j<ra fag# £ man grcgg fafagraggraioffargg; gvfa «ng 
I 

4 - r ^ ^wtggT^it 3ik g^gg frag ^ ### fagfafa[#ggg) g # wtgg ggng ir gjg# fa##rf 

g# % farggg gKisii faraijgr? % ■ 

( 1 ) fa# fa#r iRg £ 3ptc srunfap '§fa®gg ggn £ gn# t # fg# gp# £ argfergi gi# gg 
arngg etgr 1 

(u) g## £ gn# £ faggra gi fag 3ngrc-»jg ^faerrg angra graft £ gfgjg £ gg^rg g# g# §, 

fargra fag g# 3iFng graft £ fag fagpra fag# # ^gfagr £ fagiR g? fagR g># # ; g i q^gg>g i 
t l 

(iii) ggg rang era# tf */* < 2 ^ vrara £ igfagig ggra gi# £ gRgfafe rr rang ggg £ fag 
g? ^gfa*rt fa?# gra g^g £ gigg #tt araiig graft # ggig £ gng i 


9 - ###afa, ##gggg afa gtra wglggi afa g?rag frag g#f gRgg gTg # raf fe m r»i# £ gg# 

# faff# £ farafafag ggif # gegg? fagy f _ 

(1) era# £ eff# £ arang £ fag fa^g? fag# ^4fag#7fagfa#% gfag t g#fa gfa 

tfa# ffa gf ggigrar gfarra ggg fa rarara fifa #gr afa ?£fat far ggg gfg g ggrargr gfag 
fatt 1 J 

(ii) "#?, ggg srfgra fag fat gfa arra 3 tfm graft £ grggrg fa gm Tfa?# £ ere# fa Tjererr 
^ g?g t, f#kg aranfag era# £ gfat ra gg*g areg » 3 TFng graft ^ gg ##g ggra girarr 
'srapg g# fag ! ^ 
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3 1 3RT P1HH *R A ftpfti 12 3$R,2000 ft\ PP 4RpT 3ffttftRT pft ! 4Tg4H 3fT47^ 

-I ft*pfcll43?r 3T3^T ft>Y tjtt Kf •_ 

TOO PRP ^RT (^M) 

(i) P?c4 PB 3FP Wit ft foTCJ f^7K> 4ft ^ eft, R4Fft Plft'cH Pff eft | 

(ii) 3F4 RtFTT 4T 'yd't ft 'jfe'lci FHft ftpR ^ ftHJ cl c f>-^l 4ft aTRP 4R ftpl 1? I 

(m) ^ arraraps w rpsm t? r^|i ft psftT w hbwh w# t, ftt# di>$ ft or<3 rr A 

TF^ra t i aneiRFF arpt ft ftcFP ft m*r p# 4r ^prir bpr) t tftrnft w#ir Pftrrf 
SHT 4MP4I ft>pf 4irai t I 

(iv) ftftft 3FHT ’MIW ftp 4FT 3?T % I ^ W «« ?S ftPR FT 'STTcfT ft, F4 BKftt 4? ftp? »i31W 
• WH 9TO ft HPkIT ft I 

wsfit Bftpftm Jjftz (ftftTrrfftY) 

(i) cTC^t pft Rft ft fcFJ WFi HTTP ftp ft ’ftcR 44H fftPT 4IHT ptfftt; 4 

(ii) 4>44f RpJ-ftl' ft IclV t tA\; 3FP WftT ft tclft 4®TF I 

TtEftEIPI PlftFHf ftR Mt4 F3BT (MTHttftlan^) 

(i) PF 4ft ft HFT 45T TRiftER ft I ifft HFIHtH Rl1$l4RP f?RT 3FfrtlftcT pftt IftPF PPT ft; 

ftfthft wrifftip Pftt 4R wm | 

(ii) Am R4># ftt i?*iT? WIRT PcHT ft HBcftjft t I Vjlftlft' WR RP ft Ml aflPlfti ftt PtfiPR 
Flftt PTtBT! I m fftT pftt ft I 

(lii) fftTjRp aiftft wiT ftt P?Rift ft ptp wr #ft Pififti \ 

(iv) Pkl IPM 3H4>ffid 4RT ft fft<? 3l1ftWH 4R3TT ft TlfcFFR ft I 

WSRT tftRR TTTTlt4r^?l’i (^T*l) 

(i) w? fM ^T ;vrafe f|ct wT f^r gft eft i 4T ukwiri 4 wr ^ft bT t i 

*!'HRhv araSr A arrww t f 

(ii) TFR bp mA P TTTR? Ipp T^rl e|, 3fP Am 3TTC T?FT Icfp RIP t I PPftT ^T 3TRT PTPt 

<fft aprfir ?P ^T RiPt PTftp | 

(lii) PP fp YJRRT f^TCT gnqft W ft. PPf% ft\ RFl PTcft 3fWplT4‘Fcll\' PgrT 3lte> 

t I 

4>t«RT PRPP STaiTT ifwH^PYR (^PTYW?) 
pT:?Jfp. 31pfSl 4SWT PR % PH f^P 4ft RFft Plftp | 

ftpei amftp ftrftp 

(l) 1989 HP BHft f^OTf ft A PM ftPT | pft PtlcT 1 

(ii) R4T|t ft ftiP 15 ftpH RPFT PR I 
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6 2 - RfR '^lij 3 FF faufa fcTFT FFT R ggft^T fFFJRj f^RTT ^ FRltR ajfe F> ggRT 1R#m 

f<hiUl SlPl ait? y+l 1 J?T q?R F> toTTj |4>I| FF/(4 jv uiH ^ fcni M'tfllRd viMl^i FT? *t FF? ft^ u ii RTT I ggf 
ar^Rrcgg ga grgaajg g^Mr % ggfaci ?jfft wspr g^f gfr t i 

WF FTTO F? gRTO^I FiR Fa R7TF i>+f^T W ?JERT F? F PiRfaftR fwfr #H OTvff 

(]) W8 FTO FF fFFFH FftT F?4 fFRT trTT TOR R. FR[ ^[» 62 3 FRFf% gnftff 4 

^tpir g>r inftT f^t Mfgg f? fcR £ft$ Rffeg ga gggg ?ff R?t ft fir i w a^fai'jpf t fg> w-i 

FFT TO 1% TJRTT F5R RT wrfcl FF F> <ftF F#TF TOT 4f ^Rft ^1 gjRF F^T ^ -TOT I 

rr % Iga w WTtTORT r fir aro^, ftgg^ anft m? g$t R%nfTO grfrg l frj, 
f? gg ftfr f ggcro urm f? fFFK gaR r afRftgg? ga? Rgam t. tot rr arfgftgg 
agrog/RratoaRF g$ ifra ft r bi i artcR tof ga to f trRT ref garo fth 3 gj@ ami 
FRFRFf F> FIf 4 F ^MT FFT eg I FRtF, ^RT TOTF ?R FTFR 3 *ft TOjr Ft RF>R f, fta? 
*fr FR fjR RW F? f^IRR gaR {FJ fo> ?R FTFR FF RFRPfT RTFTR wiPTcT f 3fR ^IF FFR |T; 
RtH g>r ci!R?4ifi ra fir? yg'itwf;rfr grr gg ^ gg# aitfgRi g^f t. ^rw Rfl? gff 

afRRMI RTFcT I 

(ii) argg g<i g> fft gw??!! ^ tcf? g^AlcTl e;ki [<bgi ggr w ^'H?i virir % I 

3fzi Rirafr gg f-R- j .i-i gRir fg frf ^ ggM ^ra anFF^ M q? fFRofr gft eft ait? 

anig g?T cfe fft g>T Rferr ^fr g> fcFj ggj «img> bmi? to gg if ftgi ett i 
FF grttoRT itrt qgfttfr <r> g^fifeg ggqe ^ iggrrar ygm g? IFftR ^ gtoterer ffw (fiffit ?ro 
^TwF/6i/20oo~^Mt) F tggrg? 14 f»r^.2Qqi % am 3 ir?t ^ ante wr 1% ^gsm t^rr fft 
« rr. Ifrif Wf gr f^,2ooi ff? am g?i ^ fr g^I gnfteg g> fag gga rtfr frif fr^t rr 
g>t amT ^i ^ «ft i cRFrg> FRrg g>r r ^rg gf, ar»fr gga ff gjm g>t FWift 

i 

"^fg?, dlRrlfcIgr FRIF FF FlfegRT ^ F^,2001 Fg? 3TFF <?i g> FFf Fvt KltR«F RfteTT "$> (civ* FRIF 

^ft? g^R ggfRifr gf afFstT g?R 3ng?r riRf gsR ^ ftft ft?gi fft ®it, F^t 

tggRTs! IdFT FFT F I ftf? *»41ffl g^ FF RtS g>?^ R ^9JW fF’FT FTRTT F f<t FF Slfcg>< v l 
g?Y ^ fft aft wto FF4terr ^h to afk Igg^ 4nWg frif f? I<3fi? -t^r g>^FT i 

(ul) g»<£ly gg 8 ft*ti g>t Rfgjcg? argfe g^ FtPi ’ ^ ft? ^ fFFi fft fff F^t ^ I FrFiggjciT 
F ^ g>lRI XfTF F? vngfvil ^ FfFF ^ g«4l g>T fF.^R? PiFfli F "FiRr F^t FTFT FIT TTgRTI 
f^>? FRTt^r fF^jcga t^grat f gr^i ga Irj FF?<wian 4 rftw ftf- t, gg rfr 
gft fiRt ijH a?!? =5f^iraiT g* ^yiR gg g>K u i *fr gicii fg^cgr IggR afr? cp gi? 

ggi g^tgyR g>R fIr t 1 

(iv) aM?ftarr^ afR F Rfr anFR ggFt ga Rn 1F?jcgj f^rrfr F ggrF gg ai^mr %ft 

^ I F?r FRTF F FFtFT FFlrfFTTO aft? fF#F FTfeRTIF TnfF^ # | F^ g>FcI gF F* FPf RF1R 

gmmF/Rfeg g> mi r^f^F Ft IFfftft r tor t gig ff to ft? f fFiFm 
«^cg? rffWrt g> y*m £ aromr gg tor Fttot t i ff *jtFfh t f?P ff fr ggfrFt 
gt am Rt ^ fh fF wto Rftag fjr r fro gaifgi^ g*F gg ^sro FF w ti 

(v) artsiga tof F^f $an $ r to gnM ^ fgam; afro ftsifr^i arat r frr t ^tcR f| ggnt f? 

ftcig ^t gR-I gg frif t%FT eg i rf ftf 4 4 gj'Tlifl 4 fth ^pg f g^RTT g^ f4 

FRj^ga ggf f^FT r aft? wpSt frrt wh ^ rt F fri fr g> ffR gg ga?F 

£l''jl$l)$n?t~ZL 
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fcP3 Aft ft AfT fttfftfl fftflt AT I vjtft, tflTAflfcW HX-dlt| tft*RT HdH ARft ft tcTJ 

t, Sflfftt* ftftft % YTigcPT ATO? *R ft nftfl WFf U>T 3Fjftfl fftflT W AT I ft*M ft 

fl£ ARAT WFT $ fft v3flcf>| ^ H-MPT fftfl? ftf Tift ft afftffl ^RTR ft Aft WFlf ft RFvft ft 

AT; ftR d<ftf& ff ftt ftflcl 'tfRWT wf ft 3?ftR A3R 4 A33A ftt ft nnft % I ftflT ftft 

£?, ftftft ft W we fftflT $ fft wt "W£dfl 3TO>" TO flft t I 

(vi) ftftft ffRT ftflT nftfl fftflT T RTf ft, AE TRfl fft fttlel dcfcfftft ftf flreflTRnr/fftfl? ftt TTcff, ftr 

ft RA Tfl ft t. rn ft^R ft ^ ftf 3 FJflfft Aft <ft Wlft. aftfttf fft'SJW t^R# ftt SFjftcT ftft 
ft jftnj irt Amram ftj fftsfa sine ftA *r ffttR ara aa tja? ftr anflR ft i fflft artcrt^r, aar 
ftimufr 2, i (ii)(e) ft d4>fftftr ft cf^sr ft ftft ft Men yfftdi aa ^k«i <taa nicft apflfftlftd Awnaft 
ft AH ft fft? w gnft flfftr w? TV ft ftR tftflR fan? afT ftpfl ft ( 

(vii) AT flTAAf ftP?T % RA^ft <FT 3JRJM ARA ft AATTAR fftflft rR WAFA tftftfl ft ATOT <J? WT 

ft i xftc < pR pjt ft gftft 'ft wr ?fl 3fftft(Tfr ymidrci Aft awRo ARft An rata aRat t ap*i 
iRR^r ft arftffesr, nTfftfftTT IftflRt ft ft^frft ftr RRTfftftf ^ Ffeer ft 3 mm ft fftY fft ?jw aniftr 
iwft ftw I 57T ijRsJW ft ftsft 5^, ftftrftt a>T TCP S^ftllftd ftM $ I 


(viii) ?R anrft ^r *ir argwr ft dRd^r RtR srt arrftftcr fftftr ^tt ft wm ft w ItftRRT ft wtr 
TRFT ftr igif fftftl'if FTfft ft! -Hldl fltTlft ftt f^jfft ft dftT ^ I fftR ft, "fflRRRcRTT "^tfft Tftftl ftR 
m a»r ^ncrrara- m tft ^ i ^kti^rt ft ?1ft *nftr ar^rf^r aira ft 

3 R^f fftjRm ft ^Rwf wiw ft Eitft an ftftftgtfte an 3F3nH tftnr nn flaw t t 5ft 
'Hdiflcti ftr fleet tftft ft aR ft ftft? anftan eftf ft flaftt i 


e. ftftrRRT: SfH OTR 1ft? P3 Wtft ft cRJT AW SflH fft 1 Wlft ft 3TIWf m flR fflftaflfl WPft 

ft Reft ft anflRT ft ftn? tftrftf ftr wm wf m ft^Rfl ah fftr ft awiR art fftt wft ft m 
ft ftftft an toft ai^fttftr watt t t W[fFR, ftftft ft eft ft ah ft arwra-t ft ere ^ ft wJn na flo 
7 -fftcra ftr aFi^ftT-wm-T w? alk wft ft -wrn ft fft? £ngc*p fftRt ft wt ft fftetMwt « ftfte 

tftflT wfWl ^ : _ 

•7. mr& ft Reef m smm to^T ft ft arreifl ft ftftr ft ftstwr ft fcF? ffttg?g> tftrfl ftw 
ft anftf ftr wjft flflflt ftr flrftflr ft ? fee elei r 


TJfl, Am, er«w 

[fftfm/III/lV/ 143 / 2001 / 3 tflTflTT«r] 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

New Delhi, the 13th July, 2001 

No. TAMP/117/2001-KPT. —In exercise of the powers conferred by Section 48 of the Major Port Trusts Act 
1963 (38 of 1963), the Tariff Authority for Major Ports hereby approves the proposal of the Kandla Port Trust for an 
enhancement of free days for storage on transit terms for import of Timber Logs as in the Order appended hereto. 
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SCHEDULE 

Ca— No. TAMP/117/2000-KPT 


The Kamila Port Truat (KPT) 


Applicant 


ftiUP E-B 

(Passed on this 28th day of June 2001) 


This case relates to a proposal from the Kandla Port Trust (KPT) for enhancement of 
free days for storage on transit terms for import of Timber Logs. 

2.1. In its proposal, the KPT has made following points: - 

(I). The existing Scale of Rates prescribes a free period of 4 days to import cargo tor 
storage on transit terms from the date of complete discharge of cargo from a vessel. 

» 

(ii). Importers of timber logs have requested to enhance the free period allowed tor 
storage of timber logs on transit terms on account of following reasons: 

(a) . The timber traffic handled has Increased during the last 3 years from 7.67 

lakh tonnes in 1907-08 to 11.65 lakh tonnes in 1000-2000 and » expected to 
increase to 15 lakh tonnes in 2000-2001. 

(b) . The average output per shift-berth-day has increased from 000 tonnes in 

1992 to 1907 tonnes tn 1990-2000. 

(c) . In spite of best efforts of the importers to take delivery at the hook point to 

avoid double handling and cost thereon, they are net able to clear certain 
portion of their consignment within the free time 

(d) . The time taken for discharging timber logs from a vessel having a parcel size 

of 15,000 tonnes has roduoed from 16 days in 1903 to 8 days presently. 
Hence, the Importers have lost 6 days time for clearance of timber logs, 
which they were enjoying earlier. 

(e) . Due to increase in the timber traffic at the Port many a time 2/3 vessels or 

more are working simultaneously which makes it difficult for the Importers to 
cope up with the demand to provide adequate number of handling 
equipment, trailers and man power to match the clearance with the 
discharge. 

(f) . The delivery process of the timber logs is much slower ss oompared to the 

other cargoes on account of following reasons: 

• Every log has to be tallied with the packing list prior to delivery. 

• More number of consignees / Custom House Agents in one vessel i.e. 
approximately 50 consignee In a vessel of 15,000 CBM. 

• Proper placing and lashing of the logs on the trailer. 

• Delivery of the disputed logs after completion of delivery of full 
consignment 

• The shippers do not have much control on the size and shape of the 
cargo, timber being a natural product 
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(HQ. Timber being a low value cargo, many a time the demurrage charges accruing are 
more than the value of the cargo. 

(iv) . All the cargoes, except timber logs are allowed storage on warehousing/rental terms 

which are concessional in nature, if compared to the demurrage charges paid on 
timber logs. 

(v) . The nearby ports are making efforts to woo timber traffic and are announcing very 

attractive Incentives/concessions In the port charges. 

(vi) . Considering the genuineness of the case, the proposal to enhance the free time 

allowed for import of timber logs from 4 to 7 days was endorsed by the Board of 
Trustees of the KPT in its meeting held on 20 October 2000. 

2.2. In this backdrop, the KPT has requested this Authority, 

(i) to approve its proposal to increase the free days for import of timber logs from 4 days 
to 7 days for storage on transit terms; and, 

(ii) to incorporate the following note as Item No>6 of the Notes to Seal© E in the Schedule 
of demurrage charges in Chapter I of the Scale of Rates: 

“(6) Five days tor storage in transit sheds and yards in respect of timber loos 
shall be seven (7) days from the date of complete discharge of vessel’s 
cargo". 

3. In accordance with the procedure adopted, the proposal of the KPT was circulated to 

all concerned representative bodies of the users for comments. Comments received are summarised 
below. 


oandtildfwm Ch ambsr of Commerce 4 industry (QCC11 

(i) . The decision of the KPT to enhance free period from 4 to 7 days for storage of Import 

cargo on transit terms (from the date of oomplete discharge of oargo from the vessel) 
in respect of import of timber logs is appreciable. 

(ii) . The Kandla Timber Association (representing about 760 timber merchants), an 

association affiliated to the Chamber, has sent a representation to enhance the free 
period to 21 days instead of 7 days after oomplete discharge of the cargo from a 
vessel in view of the fact that the Import of timber through the KPT has been 
increasing year after year. 

(iii) . It is requested that 

(a) free period proposed to be raised for Import of timber logs from 4 days to 7 
days be further enhanced to 21 days to facilitate the importers to dear the 
logs from the docks within the concession period; and, 

(b) to extend the said facility to all commodtUee. 

Kandla Custom house Agents Association (KCHAA) 

(0. Enhancement of free days for timber logs was long over due which has finally been 
done by the Port 

01). Looking at the logistical constraints of handling timber logs at Kandla and the amount 
erf traffic which is being generated by the Timber trade, the number of free days shall 
infact be enhanced further to atieast a minimum of 10 days. 
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4. The Federation of Port Users & Custom House Agents (FPUCHA) has also sent Its 
comments on the above proposal, which are summarised as below; 

(I). The trade facilities, If extended to a particular commodity will give an impression to 
the others of being Ignored. 

(ii). The infrastructural facilities for clearance of the cargo at the KPT has not increased at 
par with the handling of import cargoes, requiring consideration of extension of facility 
of free days period for all the import cargoes. 

Oil). To maintain transparency In the levy of port charges, and / or extending facilities to 
the trade, the facilities be provided to all Import cargoes, instead of any one 
commodity. 

5. With reference to the comments made by the QCC1, KCHAA and Federation of Port 
Users & Custom House Agents, the KPT has responded with the following arguments: 

(0- The Increase in free period from 4 to 7 days for import of timber loos is justified since 
any further enhancement will on the one hand result in loss of revenue to the Port 
and on the other create congestion in the Port area. 

(ii). Since the volume of traffic of other import cargoes handled at this Pott is lesser In 
comparison to the timber logs, it will not be appropriate to extend this facility to other 
import cargo at par with import timber logs. 

0.1. A joint hearing In this case was held on 12 April 2000 at the KPT. At the joint 

hearing, the following submissions were made; 


Earlier it was Increase of rentals for other cargo, timber was not covered. 

In view of the threat from other ports, we have to single but timber for specific 
consideration. 

So many importers handle the timber cargo at one ship which results in the logs lying 
at the bottom. The importers suffer because of others’ delays in the same manner as 
is faced by the LCL containers. 

KPT is extending its storage area. Once that is ready, the logs may get storage 
space. 


(0. The space for keeping the logs should be provided Inside the port area. 
00- Why only for timber; why not for other cargo. 


This Is an amendment of the Scale of Rates. It has not been approved by the TAMP; 
hence, the KPT cannot Implement 

Why only timber? Coal is equally Important The facilities must be equally available 
to all imports. Ten days is ok. 

Free period must start after complete discharge of cargo. 


(iv). Give maximum number consideration to attract traffic. 



10 THE GAZETTE OF INDIA : EjCTRAORDINARY _ [Part III— Sec. 4] 

mm Timor Association (KTA) 

(i). Free period of four days was fixed long ago. Traffic has increased ten fold. 
Therefore, increase in free period is necessary. 

(II). Earlier, we use to take sixteen days to discharge, now only eight days are taken. The 
eight days time saved must be given to us. 

(iii). Ten free days are not enough; give some more time as the formalities to be 
completed are too much. 

The Kandla Custom Houw Agents’ Association (KCHAA) 

Free period should be increased from four to ten days. 

M/s. Ashlsh Shipping 

(i) . Upfo I960 we got on rental terms. FHease revive that 

(ii) .' Give 15 free days for timber. 

6.2. At the joint hearing, it was decided that the KPT would give a note about the financial 

loss involved due to the proposed enhancement of free days and the measures taken / proposed to 
be taken to cover it Despite several reminders, the KPT has not furnished the requisite information. 

7. With reference to the totality of information collected during the processing of this 

case, the following position emerges: 

• 

(i) . This case could have been disposed of much earlier but for our wait for receipt of 

information from the KPT as detailed in paragraph 6.2 above. It is unfortunate that 
the Port could not furnish this small piece of Information even three months after 
agreeing to do so. 

It is true that this Authority does not have any statutory power to summon data, 
records, etc. But it can refuse to entertain tariff proposals in cases where relevant 
additional informatlon/clariflcatJons are not forthcoming. Such a drastic step, as a last 
resort, was taken in case of some other major port in the recent past. Although such 
a step may be appropriate In this case also, we do not like to take such a serious 
view, considering the fact that toe beneficiary of this case is toe Trade, and 
recognising that there is no justification in punishing the users for toe casualness of 
toe Port 

(ii) . This is yet another proposal made by toe KPT for a piecemeal revisioh of its Scale of 

Ratos. 

4 

While disposing of some other cases, we had earlier commented upon this practice 
adopted by the KPT and advised it to formulate a comprehensive proposal for review 
of its Scale of Rates. A more pointed advice was given by this Authority in its Order 
dated 14 February 2001 in the case relating to fixation of hire charges of floating craft 
of the KPT (oase No.TAMP/01/2000-KPT) wherein the port was required to submit a 
comprehensive proposal for review of its Scale of Rates by May 2001. Leave alone a 
comprehensive proposal, the KPT is yet to (even) acknowledge the advice rendered! 

Since toe instant proposal was received prior to toie Authority's pasting the Order 
requiring toe KPT to formulate proposals for a comprehensive review of its Scale of 
Rates by May 2001, It has been taken up for consideration. Nevertheless, the KPT 
la advised to note that this Authority will not entertain any mors piecemeal 
revision proposals until a comprehensive review of the Scale of Rates Is dons. 
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(ill). Tha KTA’s argument about ‘loss’ of 8 days free period is not tenable. Reduction In 
ship’s time at berth due to productivity increases cannot be taken to mean ‘loss’ in 
free days. Eventhough there is a general demand from users for increasing the 
proposed free days, the KPT’s point about further increase in free days causing loss 
of revenue and create congestion of facilities deserves to be admitted. 

(iv) . The QCCI and FPUCHA have pleaded for enhancing the free days for all import 

cargo. This proposition involves significant operational and financial implications. It 
can be objectively dealt with oniy at the time of a general revision / review of Scale of 
Rates when we get an opportunity to assess the tidal impact of various tariff 
adjustments at one go. This is preciously why we have been advising the KPT to 
undertake an exercise for a comprehensive review of its Scale of Rates. 

(v) . Not very long ago, the KPT proposed an increase in demurrage chargee on cargo 

lying inside the port on rental or warehousing terms. In that case the KPT forcefully 
argued about congestion in foe port area; and, justified increase in rates In order to 
discourage using the port area as permanent storage space. Since the instant 
proposal is for extending free days, the KPT was requested to elaborate on the 
‘congestion’ factor. The KPT has sought to explain that its earlier proposal was with 
reference to cargo stored under rental terms; and, timbers are allowed to stored only 
under ‘transit’ terms. That being so, the KPT has explained that the ‘congestion 
factor’ is not relevant here. 

(vi) . As has been explained by the KPT, the fact that only timbers are not allowed to be 

stored on warehousing/rental terms, which are concessional In nature, is a valid 
ground for considering a special treatment to this traffic to allow more free days. 
Besides, the points given at paragraph 2.1 (ii) (0 above about the inherent problems 
leading to slow clearance process of timber logs are found to be reasonable and 
deserve to be considered. 

(vH). It is to be recognised that Import of timber Is on the rise owing to a general prohibition 
of felling of trees in India. For obvious reasons, any port will try to attract this 
additional traffic. Apart from other reasons, commercial considerations have 
prompted the KPT to enhance free period for import of timber logs. Viewed In this 
perspective, the proposal of the KPT deserves to be approved. 

(viii). We are not in a position to quantify the financial loss to the port due to this 
concession, In the absence of any information supplied by the port despite our 
repeated requests. Nevertheless, foe timber traffic is growing at all ports in general 
and at the KPT in particular. The additional inoome from the incremental traffic can 
reasonably be expected to off-sot the loss in revenue due to the concession allowed. 
That being so, there can not be any apprehension about furthering the incidence of 
cross-subsidisation. 

8. In the result, and for foe reasons given above, and based on a collective application 

of mind, this Authority approves the KPT proposal about enhancing the free days for import of timber 
logs from four days to seven days for storage on transit terms. Accordingly, the following provision as 
item 7 under Scale E - Schedule of Demurrage charges - Free days for storage in transit sheds and 
yards; in Chapter-I of the Scale of Rates of the KPT Is inserted: 

- 7. import of Timber Loos : Free days for storage In respect of import of Umber logs 

shall be 7 days from the data of complete discharge of vessel’s cargo”. _ 

S. SATHYAM, Chairman 
[ADVT/III/IV/143/2001/Exty.] 
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